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Abstract

The construction sector plays an important role as one of the main links in the economic development of the country. This
sector is indispensable not only in building physical infrastructure, but also in stimulating economic growth, creating new jobs and
ensuring social development. The construction sector strengthens both the national economy and local markets and has a significant
impact on the well-being of society as a whole. First of all, the construction sector plays an important role in accelerating economic
growth. Large infrastructure projects, such as the construction of roads, bridges, railways, water and energy supply, add value to
the economy and lead to an increase in the country's gross domestic product (GDP). Such projects also attract foreign and domestic
investments, increase economic activity and have a positive impact on other sectors of the economy. In addition, the construction
sector plays an important role in creating new jobs. There are wide job opportunities in the construction sector for workers,
engineers, architects, manufacturers of building materials and specialists in other fields. This also helps to reduce unemployment,
improve the social well-being of the population and stabilize the market in the economy as a whole. The development of the
construction sector also leads to the improvement of the country's infrastructure and social conditions. When new residential
buildings, shopping centers, office buildings, schools, hospitals and other social facilities are built, these projects improve the
quality of life of people and have a positive impact on various economic sectors operating in the country. For example, new roads
and transport infrastructure allow for easier commercial activities and faster transportation of goods and services.

The construction sector also encourages the growth of foreign trade and exports. The production of local construction
materials and the export of these materials to other countries brings additional income to the economy. In addition, the activities of
international construction companies allow for the attraction of foreign investments to the country and the local market to become
more active on a global scale.

The article provides comprehensive research on the construction sector and provides references to fundamental scientific
works on the theory and practice of this field.
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PoJib OyniBeIbHOTO CEKTOPY B €KOHOMIYHOMY PO3BHUTKY:
Bi/JI Teopil 10 MPAKTUKH

Mycaes Xa3zap

A3zepoéaiidxncancokuil ynieepcumem mypumy ma meneoxcmenmy (baky, Azepoaiioican)

AHoTauia

ByniBenbHUI CEKTOp BiJirpae BaKJIUBY POJb SIK OJHA 3 OCHOBHUX JIAHOK €KOHOMIUHOTO PO3BHTKY Kpainu. Lleit cektop €
He3aMIHHUM He JIIIIe JuIs po30y1oBH (i3naHoi iHPpacTpyKTypH, ane i Ul CTUMYITIOBAaHHS €KOHOMIYHOTO 3pOCTAHHSI, CTBOPEHHS
HOBHUX po0OYHX MicIlb Ta 3a0€3MeUeHHsI COLIAIbHOTO PO3BHUTKY. By/IiBeNbHUI CEKTOD 3MIIHIOE HAI[IOHATBbHY EKOHOMIKY Ta MicIeBi
PHHKH Ta Ma€ 3HAUYHMIl BIUIMB Ha 10OpoOyT cycmimbeTBa B mimomy. Ilepmr 3a Bce, OymiBebHUI CEKTOpP BiAIirpae BaKIUBY POIb
y TPHUCKOPEHHI €KOHOMIYHOTO 3pocTaHHs. Benuki iHGpacTpyKTypHi MPOEKTH, Taki sk OYJIBHUITBO JOPII, MOCTIB, 3aJIi3HHIb,
BOZIO- T4 €HEProIOCTAaYaHHs, AOMAI0Th I[IHHICTh €KOHOMIIi Ta MPU3BOIATEH 10 30UIBIICHHS BAaJOBOTO BHYTPIIIHBOTO MPOXYKTY
(BBII) kpainu. Taki IpoeKTH TaKOXK 3alydaroTh iHO3EMHI Ta BHYTPILIHI iHBECTHIIi, MiBUIILYIOTh CKOHOMIYHY aKTHBHICTH Ta
MIO3UTHBHO BIUIMBAIOTH Ha IHIII CEKTOpH eKOHOMIKH. Kpim Toro, Oy/iBensHHI CEKTOp BiIrpae BasKJIMBY POJIIb Y CTBOPCHHI HOBHX
pob6ounx Micub. Y OyaiBeIbHOMY CEKTOpi € HIMPOKI MOXJIMBOCTI MpaleBIallTyBaHHs sl POOITHUKIB, iH)KEHEPIB, apXiTEeKTOPIB,
BUPOOHUKIB Oy/IiBeTbHUX MaTepialiB Ta CHEMialiCTiB B IHIMX Tamy3sax. Lle Takox cripusie 3HIKEHHIO 0e3p00iTTS, MiIBUIIEHHIO
COL[{aJIbHOTO CaMOIIOYYTTsI HACEJICHHS Ta cTalinizalii pUHKY B €KOHOMIlli B 1ijIoMy. PO3BHTOK Oy/IiBEIFHOTO CEKTOPY TaKOXK BEIe
JI0 TIOKpAIeHHs iHPPaCcTPYKTypH Ta COIIaIbHUX YMOB Kpainu. Komu OyayIoThCst HOBI JKHTIIOBI OYJMHKY, TOPTOBI IEHTPH, 0(icHI
OyiBIl, LIKOJIH, JIIKAPHI Ta iHIII COIiajdbHI 00 €KTH, LI MPOSKTH MOKPALIYIOTh SKICTh JKUTTS JIIOACH 1 MO3UTHBHO BIUIUBAIOTH
Ha Pi3HI CeKTOPH €KOHOMIKH, IO TPAIIOI0Th B Kpaini. Hampukiiax, HOBI JOpOrHW Ta TpaHCIOPTHA 1H(PACTPYKTYpa O3BOJIIIOTH
CIPOCTUTH KOMEPIIHHY JisUTbHICTB 1 HIBU/IIIE TPAHCIIOPTYBATH TOBAPHU Ta MOCITYTH.

ByniBenbHUI CEKTOP TAKOXK CIIPHSE 3POCTAHHIO 30BHINIHBOI TOPTiBII Ta eKCHOPTY. BupoOHMITBO MicueBHX OyaiBEeIbHHX
MarepiajiB i eKCIOPT MX MaTepiaiB B iHIII KpaiHX IPHHOCUTH EKOHOMIIlI A0AaTKOBHUiT 1oXia. Kpim Toro, AisuibHiCTh MXKHAPOIHUX
OyniBeIbHUX KOMIIAHIHM JO3BOJISIE AKTHBI3yBAaTH 3aJIydCHHs IHO3EMHUX IHBECTHIIH B KpaiHy Ta JIOKANbHHN PHHOK y CBITOBOMY
Macmraoi.

V cTarTi NpoBeAeHO KOMIUIEKCHE JOCIIHKCHHS Oy/IiBeIbHOI rary3i Ta MolaHo NOCHIAHHS Ha (DyHIaMEHTAIbHI HayKoBi Iparti
3 Teopii Ta MPaKTUKH I€] ramys3i.

Knio4oBi cnosa: exonoMika, Oy/[iBeTbHUN CEKTOp, IHBECTHIIIT, OpraHi3awLiifHuii porec, Teopis, IpaKTHKa
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Introduction.

First of all, let us note that the construction sector,
being one of the main links of the modern economy, is
of great strategic importance for the economies of both
developed and developing countries. This sector is not
limited only to the work related to the construction and
restoration of infrastructure, but also performs many
important functions that form the basis of economic
growth and social well-being. The construction sector
affects various areas such as the creation of new jobs,
the efficient use of economic resources, the development
of trade and industry, and the expansion of the property
market. This sector also has a significant impact on the
overall economic development of the country, as it is
a sector in which the state and the private sector make
large investments and contributes to the development
of foreign and domestic economic relations. The
construction sector is not only satisfied with providing
physical infrastructure, but also plays a major role in
accelerating economic turnover and improving the social
life of society. The article aims to examine the role played
by the construction sector in economic development from
various aspects, to emphasize its impact on the economy
and the importance of the development of this sector.

The main research of the article.

Economic development, one of the main research
objects of the article, is the process of improving the
productivity, general well-being, social status and quality
of life of a country or region over a long period of time.
This is not only an issue measured by the increase in
national income, but also includes a number of aspects
such as structural changes in the economy, more
efficient use of resources, increasing social justice and
environmental protection. Economic development is also
an increase in the wealth of society not only in material
terms, but also in terms of social and cultural values. It
represents a broad process aimed at ensuring that the
social and economic life of a country develops in a more
just, sustainable and inclusive manner.

The main part.

The construction sector is an economic sector that is
involved in the planning, design, construction, restoration
and repair of tangible objects, infrastructure and living
spaces. This sector covers the construction of various
infrastructure and buildings carried out by both the
private and public sectors. The construction sector is also
a complex field of activity that supports the physical and
social development of any area, including engineering
services, architecture and design work.

The impact of the construction sector on the property
market. New buildings and projects affect property prices
and lead to market expansion. The development of the
property market, in turn, stimulates the development of
the construction sector, creating conditions for increasing
the income of property owners and accelerating the
circulation of money in the economy. Real estate loans
and other financial services also strengthen this sector. The
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construction sector requires innovative approaches and
efficient management to ensure sustainable development
of the economy. Not only the implementation of physical
infrastructure projects, but also the implementation of
environmental protection, efficient use of resources and
the application of socially responsible approaches are
important for long-term development.

Research scientist Ismayil Hasanov notes in his
article “Improvement of the Organizational Processes
of Construction and Investment Activities” that “The
effectiveness of the implementation of investment
policy largely depends on the level of development of
construction. This, in turn, depends on the production
potential of its material and technical base, the
qualification level of executors, the scientific and technical
degree of project solutions, the quality of construction,
the organization of production and management, and the
general activity of all participants in the construction
process. Some of the functions in the construction field
are performed by non-construction organizations. They
supply construction with equipment, materials, vehicles
and other services. In general, the majority of construction
enterprises of the country, their material and technical
resources are involved in the construction process. In this
regard, it is necessary to solve some issues in order to
create a normal investment environment in construction”
(Hasanov, 2021).

Also, researcher 1. Hasanov in his article “Heydar
Aliyev and investment policy in Azerbaijan” showed
that “Great Leader Heydar Aliyev always paid special
attention to allocating a large place in the state budget
to social protection measures during the transition to an
economic model based on market relations. Noting the
necessity of the foreign capital factor in the process of
socio-economic development in order to realize the
strategic goals set at that time, Great Leader Heydar
Aliyev attached special importance to the signing of
agreements with foreign companies that envisaged the
exploitation of the rich oil reserves in the Azerbaijani
sector of the Caspian Sea, and led the development of a
new oil strategy for independent Azerbaijan as the main
condition for the implementation of investment projects.
The oil concept developed by Heydar Aliyev laid the
foundation for the long-term successful socio-economic
development of Azerbaijan. The “Contract of the
Century” not only strengthened Azerbaijan’s geopolitical
positions, but also gave impetus to the rapid development
of the economy and improvement of the social welfare
of the population. On September 20, 1994, a consortium
of oil companies of the most advanced countries
of the world - Azerbaijan International Operating
Company - was established in Azerbaijan with the
participation of the USA, Great Britain, Japan, Norway,
Turkey, the Russian Federation and Saudi Arabia”
(Hasanov, 2023).

As a result of this type of research, the scientist
showed that a systematic and comprehensive study of the
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organizational processes of construction and investment
activities allows for closer coordination of designers
and organizers, the application of the network model of
investment project implementation within the framework
of complex investment design, and the improvement of
the rules for conducting work in this direction. In such
conditions, the long-term direction of investments in
new construction, reconstruction, technical rearmament
and expansion of operating enterprises is of paramount
importance. In the formation of investment policy in
the construction sector, sufficient attention is paid to the
development of problems of management, planning and
organization of the investment process.

The mixed economy system included in the market
economy is characterized by the following characteristics:

- the creation of various economic forms included in
different sectors of the economy, their mutual interaction
and interconnected economic system, their ability to
reconcile and integrate with each other in a number of
cases on a collective, cooperative and public basis;

- the regulatory influence of the state on economic
and social processes, their periodic transition from one
form to another, the strengthening or weakening of the
state's regulatory efforts are regulated by each state's own
laws and regulations.

The specific features of the formation of the national
economy in Azerbaijan, where systems with different
economic bases are changing and transforming, have
been shown. Based on the instructions and instructions of
the Great Leader, the political, economic and legal factors
that hindered the implementation of the new oil strategy
in the first years of independence were examined, and
at the same time, it was scientifically substantiated that
the new oil strategy is the basis for the formation of the
national economy.

It should also be noted that we have conducted
research in this area. In our previous article (Economic
Growth in the Construction Sector: An Analytical
Approach), we noted that “The construction sector
constitutes a significant part of the country's GDP.
Construction work, the construction of new buildings,
roads, bridges and other infrastructure projects create
added value that is transferred to various sectors of the
economy. This stimulates the flow of both domestic and
foreign investments and accelerates economic growth.
The construction sector, given its large-scale projects and
high demand, also plays a role in solving the problem of
unemployment by creating significant jobs” (Musayev,
2024).

If we touch on the practical side in the article, we
can note that the construction sector is one of the main
links in the economic development of each country. This
sector, which has numerous impacts such as infrastructure
projects, the creation of new jobs and the improvement
of social welfare, practically makes great contributions
to the economies of countries. Below, we will explain in
more detail how the construction sector plays a role in
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economic development with several practical examples
(Musayeyv, 2024).

1. Major infrastructure projects: Azerbaijan's Baku-
Thilisi-Ceyhan (BTC) Oil Pipeline. One of the examples
that shows the important role of the construction sector
in the economic development of Azerbaijan is the Baku-
Thilisi-Ceyhan (BTC) oil pipeline project. This project
has significant economic impacts both domestically and
internationally. Major infrastructure construction was
carried out within the framework of the BTC project, as a
result of which foreign investments were attracted to the
Azerbaijani economy and local construction companies
and workers benefited from this project. This project
not only facilitated the export of oil and gas, but also
created new jobs, increased the demand for construction
materials and allowed for the improvement of transport
infrastructure. In addition, other countries in the region
have also benefited from this project and developed their
economies.

2. Impact on the Local Economy: China and
infrastructure investments. The large-scale infrastructure
projects implemented in China in recent years are one of
the important steps that have strengthened the foundation
of the country's economic development. The construction
work carried out by the Chinese government within
the framework of the "New Silk Road" project has
strengthened interregional transport and trade relations,
diversified the country's economy and accelerated its
integration into the world economy. This project has
created new job opportunities in the construction sector
and infrastructure not only within China but also in other
countries. The construction of infrastructure projects
such as subway lines, airports, roads and bridges in China
has stimulated the country's domestic market and at the
same time facilitated its access to the world market. In
addition, local construction companies and manufacturers
have participated in these projects, increasing economic
turnover within the country and reducing unemployment
(Phillips, 2018).

3. Development of the tourism sector (Jones, &
Williams, 2019): Turkey's tourism sector is one of the
concrete examples of the impact of the construction
sector on economic development. The construction of
hotels and recreation complexes, especially in touristic
regions such as Antalya and Bodrum, has led to an influx
of foreign and domestic tourists to these regions. This has
created new job opportunities not only for construction
workers, but also in the tourism and service sectors. Such
infrastructure projects have stimulated the development
of the tourism industry, strengthened the local economy
and positively affected the country's overall exports.
The construction sector has also paved the way for
new commercial facilities, restaurants, shops and other
business activities in the local economy. The main
directions of labor resource assessment and management
of construction enterprises include the following stages
(Brown, & Evans, 2020). Stage I. Comparison of the
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actual number of employees with the planned indicator,
comparison of the number of actual employees over
several years. Stage II. Assessment of the professional
level of administrative and management employees,
analysis of the suitability of employees for the position
held, assessment of personnel policy and recruitment
strategy, organization of training. Stage III. Studying
changes in the composition of employees, determining
the shortage or excess of employees by position. Stage IV.
Assessment of labor movement and personnel turnover,
analysis of sources of labor force increase.

Conclusions.

It should also be noted that the role of state laws
in increasing investments in the development of the
construction complex is indispensable. Certain measures
have been taken in this direction. Along with this, the
most important issue is the allocation of long-term
loans for construction by the state. After these loans are
allocated, the relevant state bodies should monitor the use
of the loan for its intended purpose: “Thus, by stimulating
the construction sector, the state actually brings it to the
forefront of the non-oil sector and, having a positive
impact on the economy, achieves the development of
other sectors (Smirnov, 2013).

Today, the steps taken to support and stimulate the
development of the construction sector will directly
serve the development of the economy (Smith, & Brown,
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